
Directionless markets!
Markets lacked direction overnight as 
European stocks caught up with Friday 
nights close while rising bond yields 
pushed tech shares down sending both 
the S&P and the Nasdaq into the red. The 
10-year treasury is currently yielding 
1.48%, and while the NZD and AUD both 
firmed, interestingly the Euro weakened. 

New orders for US durable goods surged 
1.8% in August, easily beating market 
forecasts of a 0.7% advance, while the 
July number was revised higher to 0.5% . 

We also had a couple of Fed members 
chatting with John Williams, stating it’s 
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“reasonable to think that the tapering could 
be done by the middle of next year,” while 
Neel Kashkari added “A healthy economy 
is one where businesses have to work hard 
to find workers.”

One person who wasn’t speaking was 
Bank of Boston Fed President, Eric 
Rosengren, who announced he will retire 
this week due to a health condition ..., 
but not due to the recent revelations 
surrounding his personal trading activity 
last year. It was those revelations that 
prompted Fed Chair, Jerome Powell, to 
ask staff to examine internal ethics rules 
to identify “ways to further tighten those 
rules and standards.”

Talk about a quid-each-way, BoE Gov- 
ernor, Andrew Bailey, has stated that 
interest rates could rise as early as this 
year, while also cautioning about the 
limits of monetary policy saying, “The 
central bank’s key rate would become the 
tool for tightening policy to tame inflation, 
even before the current bond-buying 
program expires.” He then added “moving 
too soon, could disrupt the UK’s still  
nascent economic recovery.” And speaking 
of the UK, freight industry group Logistic 
UK estimates that the country needs 
around 90,000 more HGV drivers to 
resolve their supply chain issues and 
petrol shortages.

Fitch has announced that the impact 
of Evergrande’s fallout on rated eng-
ineering and construction (E&C) com-
panies is manageable as most have a 

limited exposure mitigating their risk  
of a single customer default or project 
failure incident. That said, E&C com-
panies with material exposure to housing 
projects and property development 
business may be affected in the event  
that a default disrupts the broader 
property market.

The Australian PM, Scott Morrison, has 
announced that all Australian states must 
reopen their borders once vaccination 
targets have hit the magical 80% level. 

Goldman Sachs has increased its year 
end Brent oil forecast from USD80.00 
to USD90.00, which isn’t that much of a 
call, with the current price at USD79.45 
after it rallied 1.75% overnight amid 
supply concerns and prospects of higher 
demand.

Who will blink first?
While Republicans and Democrats have 
long sparred over raising the US debt 
ceiling, this time the odds are growing 
that the US could actually default due 
to the Republican ‘filibuster’. This is a 
procedure where members debate a 
proposed piece of legislation to delay 
or entirely prevent a decision being 
made on the proposal, while President 
Biden and the Democrats aren’t even 
attempting to negotiate a resolution, 
instead sparring over who should be 
saddled with a vote that could be used 
against them politically.

Stay safe, stay dry, and hey, let’s be 
careful out there! 
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