
US-centric news
While Friday’s softer than expected jobs 
report may have eased taper expectations 
among market participants, it evidently isn’t 
going to delay the Fed’s year-end plan after 
NY Fed President, John Williams, stated 

“assuming the economy continues to improve, 
it could be appropriate to start tapering this 
year. (Although) any decision on tapering is not 
indicative of timing for a rates lift-off.” 

While the St Louis Fed president, James 
Bullard, announced he is “looking for job 
gains to average out around 500k per month 
this year. These numbers are going to bounce 
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up and down. The Fed needs optionality to 
raise rates in 2022. That means wrapping up 
asset purchases by the end of Q1 2022.” And 
while the “jobs are there, it’s that workers may 
not want those jobs right now.” 

And to some extent, this was backed up 
in the JOLTS report that showed US job 
openings rose by 749,000 to a new high 
of 10.934 million in July, while it has been 
suggested up to 9 million jobless lost their 
unemployment benefits on Monday.

In other releases, US consumer credit 
increased by USD17.0 billion in July, 
following on from June’s upwardly revised 
USD37.86 billion increase, and the Fed’s 
Beige Book, which is a commentary of 
economic conditions, highlighted that 
economic growth downshifted to a 
moderate pace in July-August although, 

“looking ahead, businesses in most Districts 
remained optimistic about near-term pros-
pects, though there continued to be widespread 
concern about ongoing supply disruptions and 
resource shortages.”

In other headlines, BlackRock are expecting 
a Fed taper announcement in November, 
while Dallas Fed President, Robert 
Kaplan, has been under pressure as public 
disclosures showed he now has holdings  
of over USD1 million in 22 individual stocks. 
Did someone say, “insider trading?” 

The BoC held its cash rate at 0.25% 
overnight and maintained its QE program 
at CAD2 billion per week, following on 

from the CAD1 billion cut at the previous 
meeting. 

In the UK, there were a whole host of 
comments from members of the BoE’s  
MPC, and rather than going through 
all of them, the headlines were, “MPC 
members were split in August 4-4 on whether 
the minimum conditions were met to raise 
interest rates.” Followed by “I think minimum 
conditions for a rate hike have been met but we 
need to focus on medium-term.” And lastly, “I 
think the minimum conditions for a rate rise 
have been met, but not sufficient for one.”

One of the local big four banks is calling for 
AUD/USD to be at 0.7500 by year-end.

In amongst the to-ing and fro-ing, 
international equity markets remained 
weak on the reduced Central Bank 
stimulus ahead of tonight’s ECB meeting, 
while commodity prices were mixed as 
aluminium hit a 13-year high while lumber 
fell 3.65%. Currencies were steady with the 
NZD and AUD unchanged, while the 10-
year treasury fell back to 1.33%.  

Get your cash ready
Morgan Stanley expects a US stockmarket 
pullback of 10% to 15%.

Intel is to invest up to EUR80 billion in 
boosting EU chip capacity over the next 
decade.

Stay safe, keep on smiling, and hey, let’s be 
careful out there!
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