
Show me the money
Last night was all about manufacturing 
PMIs … and if I had a cent for every time I 
typed ‘manufacturing PMI’ I’d be 19 cents 
richer! 

And for my first ‘2 cents’ the US ISM 
manufacturing PMI edged up to 61.1 in 
November, from 60.8 in October, which 
was broadly in line with forecasts of 61. 
This print saw the index in expansionary 
territory for the 18th consecutive month, 
even as factories continued to struggle 
with shortages of raw materials. Ahead 
of non-farm payrolls, we also saw private 
businesses hire 534,000 workers in 
November, which was behind October’s 
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downwardly revised 570,000 while 
mortgage applications sank 7.2% over 
the week for the index’s biggest decline 
since mid-February as the impact of higher 
interest rates kicked in. 

The Fed Chair and Treasury Secretary 
finished the second day of their testimony 
to the House Financial Services Committee 
repeating,“Inflation is not transitory. Inflation 
is more persistent. The Fed will look to speed 
up the taper. Nevertheless, the Fed expects 
inflation to moderate next year as supply 
chain constraints ease and demand and 
supply become more in balance.”

In the Eurozone, the Markit Manufacturing 
PMI eased to 58.4 against the 58.6 
expected, while UK manufacturing PMI 
flatlined at 58.1 against the 58.2 expected.

Australian Q3 GDP fell into the ‘not as 
bad as expected’ category at -1.9% on 
the quarter when a print at -2.7% was 
expected. On the year, GDP was a +3.9% 
beating an expected +3.0%. PMIs have 
also started to recover in Australia with 
the November Markit manufacturing PMI 
increasing to 59.2 from 58.2 while the AiG 
Manufacturing PMI surged to 54.8 from 
50.4. And right on que, Goldman Sachs 
stated Australia is placed well to extend 
their recovery into 2022.

New Zealand building permits fell -2.0% 
in October following on from September’s 

-1.9% contraction, but don’t worry about 
NZ contracting, not after the government 
sold all of its carbon quarterly allowance 
at the NZ ETS auction yesterday as the 

price of NZ carbon hit a record high price 
of NZD68.00, which should help the 
Government’s budget deficit which soared 
to NZD7.8 billion in the year to October,  
up 31% on May’s forecasts.

The Treasury said expenses were  
$4.9 billion above forecast to  
$41.9 billion because of spending on the 
COVID-19 wage subsidy and resurgence 
payments.

The Japanese November manufacturing 
PMI surged to a 4 year high at 54.5 from 
October’s 53.2 while former Prime 
Minister, Shinzo Abe, suggested Japan and 
the US should defend Taiwan.

Chinese Markit manufacturing PMI 
for November headlined at 49.9 verse 
the expected 50.5, while Chinese Vice 
Premier, Liu He, is expecting economic 
growth to be higher this year than fore- 
cast and the authorities must maintain 
stability and continuity in economic policy.

The oil bulls
Goldman Sachs says the oil price plunge 
has “far overshot” the likely impact of the 
Omicron variant while BoA is holding its 
USD85-a-barrel call for 2022 with the 
potential for the price to exceed USD100 
should air-travel recover. 

Overall equity and commodity markets 
maintain their recoveries from Friday’s sell-
off although the NZD and AUD struggled 
to consolidate gains as their correlations 
continue to break down. The T-bond is flat 
at 1.44%.
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