
It’s not a surprise …
but the status quo remains the same —
Equities are in the red, treasury yields are 
easing lower, wheat and oil are surging, 
and the EUR is getting smashed!

One major difference is that the Biden 
administration is considering banning 
the importation of Russian oil and 
energy products, while the EU have 
agreed to ‘phase out’ dependency on 
Russian gas, oil and coal! To be honest, 
for all of the political huff and puff about 
sanctions, I would have thought if the 
western democracies were serious about 
pressuring Russia, then putting an end 
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to having over suitcases full of cash for  
their gas and oil would have been the 
starting point! 

As always, with Europe energy dependant 
on Russia, and the US buying vast qualities 
daily, it will be extremely difficult to find 
a consensus. Japan is also considering 
banning imports of Russian oil although 
Canada announced it has spare pipeline 
and rail capacity to increase oil sent to the 
US. However, the US has also approached 
Venezuela about supply. Interestingly, 
Russian oil giant Gazprom is said to have 
made a USD1.3 billion bond payment in 
USD while the nuclear talks with Iran have 
suddenly taken on a greater significance 
given Iran’s oil reserves.   

As mentioned, the US equity markets 
have slumped 1.75%-2.0% following from 
Europe’s 2.0-3.0% capitulation. Investors 
continue to assess the growing risks of 
stagflation to the global economy from the 
escalating conflict in eastern Europe amid 
continued commodity inflation, falling 
economic growth. There are concerns 
that central banks and governments will 
struggle to manage these risks, although 
I would suggest cutting the tax on petrol 
would be a good starting point! 

The 10-year treasury yield is relatively  
flat at 1.74%, oil is sitting in the mid 
USD120s, gold traded at USD2000 for 
the first time since August 2020, while  
the EUR broke through the 1.09 level 
against the USD hitting a 22-month low. 
The AUD and NZD have also eased back a 
cent from yesterday’s highs. 

Ahead of this week’s ECB meeting, the 
Euro-area investor sentiment index 
collapsed to -7.0 in March from February’s 
16.6. Although German retail sales and 
manufacturing exceeded expectations 
at 2.0% and 1.8%. In Australia, February 
services PMI rocketed to 60 from 
January’s 56.2, while job advertisements 
increase by 8.4% in February.

In other news …
Chinese Premier, Li Keqiang, announced 
China will aim for economic growth 
of “around 5.5%” this year, which is well 
down from the 2021 target of 8.1%. He 
then added the external environment is 
becoming “increasingly volatile, grave and 
uncertain” while commodity prices “remain 
high and prone to fluctuation.” Furthermore, 
the economy is struggling with its strict 

“zero-COVID” measures weighing on 
growth and the China’s slumping and 
heavily indebted property sector.

The head of the UK’s armed forces has 
announced, in The Times, that Russia’s lead 
forces have been “decimated” and it is not 
inevitable that it will succeed in taking 
over Ukraine, the invasion was “not going 
well.”

We have our first rumours of FX inter-
vention since the war began with the  
Bank of Korea said to be buying KRW 
against the USD to stem the Won’s fall.  
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