
We all knew that
Non-farm payrolls essentially told us what 
we already knew … that the US jobs market 
remains red hot as employers added 
431,000 jobs and the unemployment rate 
dropped to 3.6% from 3.8%.  

Employment gains over the last 2 months 
were also revised up with a further 95,000 
jobs added across both months, while the 
participation rate rose slightly to 62.4% 
from 62.3%. Importantly, wage growth 
jumped at a brisk 0.4% on the month and 
5.6% on the year. 

In other news, US ISM manufacturing 
PMIs fell to 57.1 in March from 58.6 in 
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February, as surging energy costs impact-
ed production, while ongoing struggles 
with supply chains and labour shortages 
also contributed. 

In the Eurozone, annual inflation surged 
to an all time high of 7.5% in March, which 
was well above market forecasts of 6.6% 
and February’s 5.9%. The print was the 
4th successive record high as the war in 
Ukraine and sanctions on Russia pushed 
fuel and natural gas prices to record  
highs. 

In China, the Caixin manufacturing PMIs  
for March dropped into contraction 
territory at 48.1, which was down from 
February’s 50.4 and missed market 
consensus of 50. The latest print was 
also the second contraction in factory 
activity since the start of the year as the 
COVID-19 related lockdowns impacted. 
It was a similar story in Japan where the 
BoJ’s Tankan report for Q1 highlighted 

‘large’ manufacturing had contracted from 
18 to 14, although manufacturing PMIs 
expanded in March to 54.1 from Febru-
ary’s 52.7. Finally, the Australian Markit 
manufacturing PMIs were revised higher 
to 57.7 in March, while mortgage financing 
for home loans contracted -3.7% on the 
month against an expected +1.5 increase.

Following on from President Biden’s 
plans to release 180 million barrels of oil 
from the strategic reserves, Goldman 
Sachs have dropped their H2 2022 Brent 
forecast to USD120 per barrel, although 
they added that the extra supply would 

“not resolve the structural supply deficit, 

[that has taken] years in the making. Lower 
prices in 2022 will support oil demand while 
slowing the acceleration in shale production 
creating a deficit in 2023, as well as the likely 
requirement to refill the strategic reserves.” 
Essentially lower prices disincentivises 
shale producers, which has seen Goldman’s 
raise their 2023 Brent oil prices by USD5 
to USD115 per barrel. On Friday, crude 
closed at USD99.27, while Brent ended up 
at USD104.68 .

Citibank announced the odds of a re-
cession are ‘significant’ over the next 18 
months, with a 1-in-3 chance of a global 
downturn and 1-in-4 possibility for the 
US. Fed member John Williams also ann-
ounced that while, “Uncertainty about the 
economic outlook remains extraordinarily 
high, and risks to the inflation outlook are 
particularly acute” he expects that rate 
increases and the balance sheet reduction 
should help reduce inflation to around  
4% this year and “closer to our 2% longer-run 
goal in 2024.”

Volkswagon is planning to IPO Porsche  
in Q4 which could raise as much as  
USD100 billion with the funds being re-
invested back into their electric car divis-
ion.  

Quiet close
For all of Friday’s data, markets closed  
the week quietly. Equities were mildly 
positive, commodities were steady, the  
10 year Treasury bond firmed to 2.38%, 
while the NZD and AUD closed on their  
key 0.6925 and 0.7500 levels.   
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