
The resilient US job market 
cements the case for another 
75bps!
The one thing we can be sure of is the US 
economy is fundamentally strong, which 
backs the case for a further 75bps hike at 
the Fed’s next meeting on 2-November! 

Friday night saw a further 263,000 jobs 
added to the to the US workforce, which 
was the least since April of 2021 but 
above market forecasts of 250,000. This 
saw the unemployment rate drop back to 
just 3.5% against the 3.7% forecast. As 
a lack of suitable workers continued to 
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constrain the economy, as job vacancies 
exceeded the number of unemployed 
Americans by more than 4 million. The 
participation rate eased to 62.3%, but 
the real ‘issue’ remains wage growth as 
average hourly earnings increased 0.3% 
on the month and 5.0% on the year. At 
the peripheral, private payrolls increased 
288,000 against the 265,000 expected. 
Meanwhile manufacturing payrolls 
increased 22,000 when 19,000 was 
expected.

Unsurprisingly, equity and FX markets 
came under selling pressure as ‘risk’ was 
sold, which saw the T-bond firm 6bps to 
3.89%.  

In the other data releases, the Atlanta 
Fed GDPNow model for 3Q growth 
ticked up to 2.9% from 2.7% last after the 
payrolls release, which is a massive turn-
around from its 0.2% low at the start of 
September, although August wholesale 
sales grew at just 0.1%. The FAO food 
price index eased to 136.3 in September, 
which continues its contraction from its 
record high of 159.7 hit in March, while 
the Chinese Caixin general services 
PMIs plunged to 49.3 in September 
from August’s 55.0 in what was the first 
contraction in services activity since May. 

We also had a few central bankers on 
the newswires with NY Fed President 
John Williams announcing “the economy 
is slowing somewhat. Inflation is very high, 
and the Fed is a long way from where it 

needs to be. Housing is moderating, this is 
not a surprise. We see that a notable drop 
in inflation on the way. High inflation is a 
global issue. Supply chain disruptions are 
easing quickly.” Next up was Bundesbank 
Chief Joachim Nagel with “I see German 
GDP seen between 1.3%-1.5% in 2022 and 
flat in 2023. I expect German inflation of 
6.0% or more in 2023.” 

This week opens with a bank holiday 
in the US and Japan, although China 
returns to the office after the weeks’ 
vacation. The driver of sentiment this 
week with revolve around the Bank of 
England’s QE programme which is due 
to end on the 12th. We also have the UK 
employment numbers and GDP, a G20 
Finance Minister’s meeting and, from 
the US, the September FOMC minutes, 
CPI, PPI, retail sales, and the University 
of Michigan releases, while we also have 
Chinese and German CPI prints later in 
the week.

In NZ, we have retail card spending, 
migration, the depressing REINZ housing 
data, and manufacturing PMIs, while, 
from Australia, we have consumer 
sentiment and a speech from the RBA 
assistant Governor Luci Ellis.     

Finally, congratulations Max Verstappen 
for his second world championship! 
Shane van Gisbergen for his Bathurst 
victory, the Back Ferns, and to the Black 
caps for finally winning a game!  
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