
Hey, well done Australia!
A huge congratulations to the Socceroos 
on qualifying for the last 16!

And in what was the good news story 
of the day, the RBA Governor really has 
his finger on the pulse after the October 
annual Australian CPI headline number 
eased back to 6.9% against an expected 
7.4%, while the trimmed mean flatlined at 
5.3%, which was significantly lower than 
the 5.7% forecast. In other Australian 
releases, completed Q3 construction 
work increased to 2.2% against an 
expected 1.5%, private sector credit 
growth increased 0.6% on the month, as 
was expected, although October building 
permits fell -6.0% when a modest -1.8% 
contraction had been anticipated. 
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But while the Australian numbers 
were positive, New Zealand business 
confidence hasn’t just hit the floor, it has 
plummeted through it into the basement, 
falling to -57.1%, from Octobers -42.7%. 
This weakness was also mirrored in the 
own activity outlook, which crashed 
to -13.7%, from -2.5%. Breaking it down, 
residential construction intentions 
tanked, employment intentions were 
negative for the first time since October 
2020, inflationary pressures remain 
intense, although pricing intentions 
eased. Thank you, Mr. Orr! 

Time for a Fed pivot?
It may be, after Fed Chair Jerome Powell 
announced, “The time for moderating the 
pace of rate increases may come as soon 
as the December meeting. The October 
inflation data was a welcome surprise 
(although) it will take substantially more 
evidence to give comfort inflation is actually 
declining. The truth is that the path ahead 
for inflation remains highly uncertain. Given 
our progress in tightening policy, the timing 
of that moderation is far less significant 
than the questions of how much further we 
will need to raise rates to control inflation, 
and the length of time it will be necessary to 
hold policy at a restrictive level. Despite the 
tighter policy and slower growth over the 
past year, we have not seen clear progress 
on slowing inflation.” 

And the latest data releases supported 
Mr. Powell’s pivot rhetoric after the US 
economy grew by an annualised 2.9% in 
Q3, which was marginally better than 

initial estimates at 2.6%. Job openings 
dropped by 353k to 10.3 million in 
October, suggesting demand for workers 
may be starting to moderate amid a 
softer economic outlook, while private 
businesses ‘only’ added 127k jobs in 
November as interest rate-sensitive 
sectors like construction, financial and 
business services slowed.

The inflation situation in the Euro-
zone also slowed for the first time in 
18-months, easing to 10.0% in November, 
from October’s 10.4%, offering hope that 
a peak may be in place and supporting 
expectations that the ECB may slow the 
pace of rate hikes to 50bps later this 
month, from 75bps. 

The news out of China is getting worse 
on a daily basis after manufacturing PMIs 
plummeted to 48.0, from October’s 49.2, 
while service PMIs dropped like a stone 
to 46.7, from 48.7. Finally, and by no-
means surprising, China’s air traffic is 
current running at 35% of its 2019 levels. 

With Chair Powell acknowledging the 
Fed may officially pivot this month, 
the USD came under renewed selling 
pressure while the NZD/USD and 
AUD/USD spiked to their session highs. 
Against this, bond markets adopted a ‘we 
already knew that’ approach, with the US 
10-year yield down 4bps to 3.70%.   
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