
Well done Charlie boy!
It only took 70-odd years, but you got 
there in the end!

For all the talk of US banking issues, the 
wider US economy continues to go from 
strength to strength after 253k jobs were 
added in April, which was well above 
expectations at 185k, although the prior 
month’s headline was revised down to 
165k. The jobless rate decreased to 3.4%, 
matching the 50-year low hit in January, 
while average hourly earnings rose at 
the fastest rate in 9 months, increasing 
0.5% following on from March’s 0.3%. In 
Europe, German factory orders declined 
11% in March.

US Treasury Secretary Janet Yellen 
reiterated that a failure to raise the 
US debt ceiling would cause a “steep 
economic downturn,” while the ECB’s 
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rent-a-quote crowd were out and about 
with Gediminas Simkus warning “last 
week’s ECB rate increase won’t be the last.” 
Francois Villeroy added that he backs 

“the current approach of smaller hikes over 
the 50-bp step some colleagues preferred,” 
while Bostjan Vasle reiterated, “the next 
steps will depend on the data.” Finally, Klaas 
Knot stated, “The ECB will have to raise 
borrowing costs as long as the underlying 
inflation hasn’t been tamped down. Our real 
problem at the moment is that core inflation 
is still too high.”

However, the quote of the weekend 
belonged to Warren Buffet who 
announced at his annual shareholder 
meeting, “In the 58 years we’ve been 
running Berkshire, I would say there’s been 
a great increase in the number people doing 
dumb things, and they do big dumb things!” 
Mind you, Warren’s sidekick, Charlie 
Munger, did pretty well suggesting 
bankers should be more responsible, 
saying “Bankers should be more like 
engineers…avoiding trouble instead of 
trying to get rich!” Overall, Warren Buffett 
expressed optimism despite the market’s 
recent anxiety.

Friday’s release of the RBA minutes 
didn’t tell us anything we didn’t already 
know. “Some further tightening may be 
required to reach target in a reasonable 
timeframe... The longer inflation remains 
above target, the greater the risk of price-
wage spiral… The Board wants to preserve 
as much of employment gains as possible... 
Australian house prices, and the AUD, had 
responded to expectations that rates might 
not increase...” Etc, etc, etc.

China Caixin services PMIs fell to 56.4 
from 57.3, which saw the composite ease 
to 53.6 from 54.5, adding to concerns 
about the recovery.

Financial markets closed out the week 
in positive territory with international 
equity markets 1.0%-2.5% higher, while 
oil spiked 4.0% on recovery optimism. US 
yields also spiked, with the 2-year and 
10-year yields 19bps and 8bps higher at 
3.92% and 3.45% respectively, while the 
USD-index closed just below the 101.00 
level, which supported the NZD, AUD, 
and EUR.  

Last week saw equity markets attract 
USD59.5bn, their lowest amount in 
9-weeks, while money-market funds 
have attracted USD588bn in the past 
10-weeks!

And a big well done to Nick 
O’Kane ...

… the Macquarie Commodity and Global 
Markets head who received a 59% boost 
on his renumeration to March 2023, 
which saw it rise to AUD57.6m! 

This week, once again, US data releases 
will dominate given we have inflation, 
producer prices, import/export prices, 
as well as the Michigan consumer 
confidence release. In the UK, the market 
expects a further BoE hike while we also 
have Q1 GDP. China is also set to release 
its trade balance, inflation rate, and loan 
growth data, Australia will report on 
consumer and business confidence, while 
we also have NZ business confidence 
figures.
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