
What a fantastic night … well 
done New Zealand!
Firstly, our heart felt condolences to all 
those who were affected by yesterday’s 
tragedy, but it was also fantastic to 
see the country come together for last 
night’s world cup opener. It was a night 
of firsts, New Zealand’s first win at a 
(senior)world cup finals, New Zealand’s 
largest crowd for a football game, the 
best crowd at a football game, and the 
performance also ranks up their as one 
of our best! Also, wasn’t it great to watch 
a game without the players falling over 
and rolling 16-times after they’d broken 
an eyelash? Also, well done Australia on 
your win.

Speaking of Australia …
… the lucky country just can’t seem to 

do anything wrong at the moment after 
their latest employment release saw 
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32.6k workers join the job market last 
month, 39.6k fulltime while part-time 
workers decreased -6.7k, which saw 
the unemployment rate fall from 3.6% 
to 3.5%. The only ‘inconvenience’ in 
the data was the very slight drop in the 
participation rate, from 66.9% to 66.8%. 
The strong employment report, and the 
PBoC intervention (see below), saw the 
AUD rally strongly in our time zone, which 
also dragged the NZD higher, although 
the NZD reversed overnight becoming 
the worst performer, specifically against 
the AUD and CNY.  

Speaking of the CNY, the PBoC actively 
intervened at yesterday’s USD/CNY 
fixing to jam the rate lower, from 7.2233 
to 7.1466, while the central bank also 
eased its macro-prudential adjustment 
parameters raising them from 1.25 to 
1.50. This will make it easier for Chinese 
companies and financial institutions to 
attract cross-border financing thereby 
increasing foreign capital inflows.

Like Australia, the strong performance 
of the employment market underpinned 
the strong state of the US economy after 
initial claims fell to a 2-month low, falling 
9k to 228k last week, which was well 
below forecasts at 242k. The 4-week 
moving average, which removes week-
to-week volatility, declined to 237.5k, 
which was the index’s lowest level in 
6-weeks. In other US headlines, the 
Philadelphia Fed manufacturing index 
was little changed at -13.5 from June’s 

-13.7 while existing home sales fell 3.3% 
to its lowest level in 5-months.

Finally, the flash Euro-zone consumer 
confidence improved from -16.1 to -15.1.

Overnight, financial markets were mixed 
with European equities mildly positive 
while the US exchanges had the Dow 
trading higher while the S&P and Nasdaq 
were lower, with the later crushed 
falling -2.20%, while commodities were 
broadly positive with wheat prices 
consolidating after yesterday’s strong 
rally. Bonds yields also firmed, with the 
2 and 10-year treasury yields 7bp and 
10bp higher at 4.82% and 3.845%, while 
the USD-index posted modest gains. As 
previously mentioned, the NZD was the 
worst performing currency overnight 
with NZD/AUD falling below the 0.9200 
level while NZD/CNH plummeted 
from above 4.5300 to below 4.4700. It 
was also interesting to note that while  
USD/JPY rallied above the 140.00 level, 
NZD/JPY eased back to 87.25.    

Like a murmuration of 
starlings, economist love to 
swarm in the same direction!  
A Bloomberg economists’ poll has 82% 
of the respondents favouring the BoJ 
to leave their policy settings untouched 
at next weeks meeting, with 28% of 
those polled suggesting October is most 
likely the month for a policy change. 
Meanwhile, a Reuters poll had 100% of 
economists surveyed forecasting the 
ECB will hike 25bp in July, with just over 
half of those surveyed also expecting a 
further hike in September.

Have you ever seen the word 
‘murmuration’ in an economic 
commentary before? 
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