
NZD sinks on the Asian open
The NZD/USD dipped to 0.5950 
overnight, finding itself on the back foot 
from the get-go yesterday on increasing 
Chinese growth concerns and resurging 

‘risk-off’ sentiment. 

The People’s Bank of China is set to 
review its key 1-year lending rate today 
and there is already talk of a cut. One 
argument against cutting rates is the 
weaker yuan, which has declined more 
than 5% this year against the USD at a 
time when Chinese policymakers have 
been calling for currency stability. The 
benchmark 1 and 5-year interest rates 
were last cut in June, by 0.10%. 

The People’s Bank of China set the  
USD/CNY fixing at 7.1685 yesterday 
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much stronger than the 7.2461 expected 
and a signal that it is not comfortable 
with the pace of depreciation. 

As well as the Australasian currencies, 
commodity prices are also moving lower, 
which doesn’t bode well for tomorrows 
dairy auction.

The US 2-year yield saw a spike up to 
4.96%, with the 10-year yield briefly 
hitting 4.21% for the first time since 
November as markets try to absorb the 
increasing US funding requirements.  

Investors concerned about China’s 
slowing economic growth have set their 
sights on the US dollar, viewing it as a 

‘safe-haven’ currency and pushing it to a 
one-month high yesterday, with the USD 
index at 103.15. 

The Bank of Russia announced yesterday 
that it would hold an emergency meeting 
today to discuss their key interest rate, 
currently sitting at 8.50%. The rouble 
has fallen to a 16-month low, leading to 
expectations of another rate hike.

Surge in NZ migration
New Zealand saw a net migration gain 
of 86,800 for the June 2023 year, vastly 
improving upon the -17,600 net loss for 
the 2022 year. Both migrant arrivals 
and departures were up, with 195,200 
arrivals and 108,400 departures 
respectively. 

June also saw an increase in overseas 
visitor arrivals since last month to 

178,426, up from 160,335. These are 
still far below the numbers seen before 
COVID-19, with January 2020 having 
had a seasonally adjusted 315,450 
visitors.

BusinessNZ released their July 
Performance of Services Index (PSI) at 
47.8, down from June’s 49.6. The key 
indicators driving this decline were 
mainly Activity/Sales and New Orders/
Business at 39.6 and 43.8 respectively, 
with the former at its lowest non-
lockdown related result since the survey 
began in 2007.

After a seven week rally, crude oil 
futures are starting to turn slightly, with 
WTI settling at USD82.51 and Brent 
at USD86.21. The price drop was less 
than 1.0%, with WTI and Brent futures 
still both up USD15 since June. Cuts in 
output by some of the world’s largest 
oil producers have driven prices higher, 
leading to an estimated oil deficit in this 
quarter of about 2-million barrels per day.
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