
Spending down again
New Zealand’s core retail sales came 
in at -1.0% (seasonally adjusted) 
for Q2 yesterday, much worse than 
expectations of -0.4% and confirming 
the third consecutive drop in retail sales 
after March’s -1.6% and December’s 

-1.1%. Eleven out of the fifteen surveyed 
industries were down, led by hardware, 
recreational goods, and clothing & 
footwear down -4.8% from last quarter, 
with food & beverage services similarly 
down -4.4%. Motor vehicles had the 
largest rise, up 3.7% on the quarter.

US treasury yields have taken a small 
turn, with the 2 and 10-year yields 
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at 4.19% and 4.96% respectively, as 
analysts are pricing in expectations that 
the Fed will pause their hiking cycle to 
prevent a recession.

US new home sales were better than 
expected at 714,000, a 4.4% increase 
from last month. A surprising result as 
mortgage applications fell to their lowest 
level since April 1995 last week, and 
mortgage benchmark rates increased 
to 7.31%, a level last seen in December 
2000.

The NZD/USD has perhaps started to 
bounce back, peaking at 0.5985 before 
closing at 0.5946 yesterday. AUD/USD 
showed similar trends, closing at 0.6474.

Preliminary PMIs out
Preliminary US PMIs came in down at 
47.0, 51.0, and 50.4 for manufacturing, 
services, and composite, respectively. All 
fell short of their expectations of 49.0, 
52.2, and 51.1, respectively. 

Preliminary Judo Bank Australia 
manufacturing and services PMIs came 
in worse than expected, at 49.4 and 
46.7, and down from 49.6 and 47.9, 
respectively. Preliminary Composite 
PMIs came in at 47.1 against forecasts 
of 48.2.

Early Euro Zone consumer confidence 
has come in at -16.0, down from last 
month and worse than expectations 

of -14.5. This was backed up by the slip 
in the services PMI, down to 48.3. The 
composite PMI also fell, coming in at 47.0. 
Manufacturing had a small increase, up 
to 43.7 from last month’s 42.7.

To the Moon
India successfully landed the 
Chandrayaan-3 near the Moon’s south 
pole yesterday, becoming the fourth 
country to land on the Moon. This little-
explored territory is believed to hold 
reserves of precious elements and moon 
water.
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5 year swap 5.00% 4.21% Silver 24.31
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