
Central bankers remain busy up 
until Christmas!
Once upon a time, the BoJ actually raised 
interest rates on Boxing Day, so I guess 
we should be thankful they held their 
meeting before the Christmas break 
this year … although the result was just 
as impactful! As was expected, the BoJ 
maintained their key short-term interest 
rate at -0.10% and that of 10-year bond 
yield around 0.00% in a unanimous 
vote. The central bank also left its upper 
band on the 10-year JGB around 1.00% 
although, incredibly, the committee 
reiterated that it would not hesitate 
to take additional easing measures if 
required, while BoJ Governor, Kazuo 
Ueda, warned wage increases have 
lagged behind price rises, and that the 
target level for inflation may not be 
sustainable. The bearish’ implications 
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of the statement, and those comments, 
saw the JPY dumped by traders as USD/
JPY firmed from 142.60 to 143.85 while 
NZD/JPY surged from 88.80 to 90.20!

The minutes from the RBAs December 
meeting, where they left rates 
unchanged, highlighted that, “The Board 
had considered whether to raise rates by 
25bp or hold steady. The case for steady 
rates was the stronger one at this meeting. 
The Board saw ‘encouraging signs’ of 
progress on inflation, but whether further 
tightening would be required would be 
decided by the data and an assessment of 
the risks. The Board saw value in waiting 
for more data to assess the balance of risks. 
Consumption growth was quite weak with 
many households facing a painful squeeze 
on finances, with inflation above several 
other countries. The Board noted RBA staff 
had forecast inflation returning to the top of 
its band by the end 2025, rather than the 
midpoint.”

The central bank of Hungary cut its key 
base rate by 75 bp to 10.75%.

Of the rest …
… US housing starts unexpectedly soared 
14.8% in November to 1.56m, its highest 
level in 6-months, while Canadian 
inflation printed remained unchanged 
at 3.1%, which was above market 
expectations of 2.9%.

Fed Alanta President, Raphel Bostic, 
confirmed that there is “still a ways to 
go on inflation even though Fed has made 
tremendous progress. I expect inflation to 
continue to come down slowly and unevenly 

with tight labour markets. Policy will need to 
be resolute; the Fed is not going to jump at 
the first data point. There is not going to be 
any urgency for the Fed to back away from 
its restrictive stance.”

Apart from the move against the JPY, the 
USD spent last night’s session in reverse, 
as the index fell -0.8% to below the 102.0 
level with the NZD being the biggest 
gainer followed by the AUD. Equity 
markets also had a positive session, 
although bond markets were stable.   

The New Zealand corner!
The overnight GDT auction saw the 
index firm 2.3%. The biggest gain came 
from butter, which rose an incredible 
9.9%, while cheddar firmed 6.9%. Of the 
staples, WMP rose 2.9% while skim eased 

-1.3%. There were also further positives 
with business confidence improving for 
the 8th consecutive month to its highest 
print since March 2015 firming from 
30.8 to 33.2 while, or the first time in 
18-months, more New Zealanders expect 
house prices to increase than decrease … 
yah!

Also today, Finance Minister, Nicolla 
Willis, will release the Coalition’s mini 
budget, and considering the current the 
economic environment, it is good to see 
the local banks start to bring forward 
their rate cut forecasts.

Congratulations to Black Cap Daryl 
Mitchell after signing for IPL side the 
Super Kings for NZD2.7m … that’s not 
a bad pay cheque for a few weeks work 
each year!  
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