
Finally …
… we can put that Super Bowl stuff to bed 

for another year with no more shots of 
Taylor Swift and that big bloke … and I’m 
still trying to figure out how a 60 minute 
game can take 5-hours! Quick Super 
Bowl fact, the Surf and Turf Nachos 
basket in the stadium cost a staggering 
USD58.58 … although it was served with 
lobster and fillet mignon! To be fair, when 
the cheapest ticket in the ground costs 
USD10k, USD59 dollars is a small price 
to pay for a snack!

There wasn’t much to report 
overnight … 

… apart from the release of the New York 
Feds consumer expectations survey 
which highlighted an improvement in 
household expectations of their financial 
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conditions and credit availability. Inflation 
expectations remained unchanged at the 
short-term with the 1-year flat at 3.0% 
while expectations declined slightly at 
the medium-term horizon. We also had 
a couple of Fed speakers with Michelle 
‘Miki” Bowman announcing, “It’s too soon 
to project when/how much Fed will cut 
rates. I don’t see cuts as appropriate in the 
immediate future. Many risks remain in the 
fight against inflation,” while colleague 
Tom Barkin added, “We are closing in on 
our inflation target, but we’re not yet there.” 

From the other side of the pond, we had 
ECB Governor, Pierre Wunsch, state, 

“The risks are not big either way, whether we 
wait for more data or not. Costs of waiting 
are low because the market is already pricing 
in cuts. The risks on the inflation front are by 
now quite limited.” BoE Governor, Andrew 
Bailey, then had a pop at the banks 
stating, “The UK banks have come through 
the turbulence of the last 4-years in sound 
health. One remaining puzzle is the market 
valuation of the large UK banks” … you 
have been warned! 

Yesterday RBNZ Governor, Adrian 
Orr, appeared before a parliamentary 
committee where he announced, 

“Inflation remains too high, that’s why we’ve 
kept the cash rate at 5.50%. It is concerning 
that the population is growing so rapidly 
at a time when residential construction 
is slowing,” while Deputy Governor, 
Christian Hawkesby, added, “New 
Zealand’s financial system remains strong. 
Prices have stabilized in house markets over 
the last six months. System can cope with 
high interest rates.”

Currency markets were mixed 
overnight …

… with the USD-index continuing to 
consolidate at the 104.00 level although 
the antipodean currencies struggled to 
figure out if they were ‘Arthur or Martha’ 
as the AUD posted small gains while the 
NZD sold-off … which saw NZD/AUD 
dip back down below the 0.9400 level to 
be at 0.9385. Interestingly, the local OIS 
pricing has a 66% chance of an RBNZ hike 
by May. To continue the ‘mixed’ narrative, 
bond yields eased with the US 2 and 10-
year yields both -3bps lower at 4.45% and 
4.15%. Equity markets continued their 
positive start to the year posting modest 
gains, as did commodity prices after WTI 
crude prices held around the USD77.00 
level following last week’s 6.3% gain. 
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