
It was a great weekend for sport 
… although most of the results 
went against the grain.
Still, the cricketers will have another 
chance to restore some pride, as will the 
crusaders. Yes, the Ferrari’s are fast, just 
not fast enough, while a certain Mr. Klopp 
appears to be receiving a fair amount 
of good fortune recently! But a big well 
done to the Phoenix and Hamish Kerr!  

Friday evening’s highlight was the 
European inflation report, which saw 
headline CPI fall from 2.8% to 2.6%, while 
core inflation fell from 3.3% to 3.1%, as 
base effects impacted. Unfortunately, it 
probably won’t be enough for the ECB 
to cut rates this week, but it does open 
up the debate for May, despite the Euro-
zone unemployment rate falling to its 
lowest level since the birth of the single 
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currency in 1999 after it ticked down to 
6.4% from December’s 6.5%. 

Financial markets played out as one 
would expect, with equities establishing 
new record highs, although oil prices also 
rallied with crude gaining 2.2%, while 
brent rallied 1.8%. The US 10-year yield 
fell below the 4.20% level dropping 
7bps to 4.18% as weaker than expected 
manufacturing data weighed on the 
USD-index and contributed to modest 
gains for the NZD and AUD.  

Friday’s PMIs 
There was also whole host of PMIs 
out on Friday, but let’s keep it brief! 
US ISM manufacturing PMIs have 
now been in contractionary territory 
for 16 consecutive months after they 
declined from 49.1 to 47.8 in February. 
It was a similar story with the Chinese 
manufacturing PMIs after they printed 
at 49.1, for a 5th successive month 
in negative territory, having fallen 
from 49.2, although on-manufacturing 
fared better with their best print since 
September 2023 reaching 51.4, which 
saw the composite flatline at 50.9. 
Fortunately, the Chinese manufacturing 
alternative, the Caixin PMI index, 
exceeded expectations, after production 
and new orders grew faster in February 
to reach 50.9. Australian manufacturing 
PMIs remained in contraction having 
fallen from 50.1 to 47.8, while the 
Japanese S&P/Jibun manufacturing PMI 
index recorded its 9th straight month of 
contraction, and the fastest drop since 

August 2020, after it plummeted to 
47.2 as, “Depressed demand in domestic 
and international markets continued to 
weigh on sector performance.” Japanese 
unemployment remained flat at 2.4%. 

We also had the RBNZ out-and-about 
after last week’s RBNZ meeting, with 
Governor Orr confirming, “Inflation is 
still too high but is falling. The economy is 
evolving as anticipated (although) monetary 
policy needs to stay restrictive for some 
time. We expect to begin normalising policy 
in 2025 with economic growth expected 
to begin picking up in 2024.” Deputy 
Governor, Hawkesby, also added, “Policy 
is going to stay restrictive for some time 
yet to ensure inflation expectations remain 
anchor at 2.0%. We don’t have a lot of room 
to manoeuvre when it comes to future 
inflation shocks. We are on the right path 
with inflation, have to hold our course. We 
are not in a mindset to cut rates now, (but 
we) will be cutting sometime down the track.”

This week’s excitement
Will centre on Friday’s payrolls and 
labour updates while the Fed Chair, 
Jerome Powell, has a 2-day testimony 
before Congress on the monetary policy. 
Internationally we also have various 
speeches by Fed officials, ISM service 
PMIs, JOLTS job openings, factory 
orders, foreign trade data, central bank 
meetings by the ECB and BoC, and an 
Australian GDP update. Finally, from NZ, 
we have our trade balance, commodity 
price index, a manufacturing update, and 
REINZ house sales. 
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