
That’s good timing!
Following Jerome Powell’s speech 
yesterday stating that rate hikes were 
still on the table, US-based employers 
announced plans to cut 90,309 jobs 
in March, which was up on February’s 
84,638 in February, while initial jobless 
claims increased to their highest level in 
2-months surging 11k to 221k against 
forecasts at 214k! Ultimately this will 
all be confirmed in tonight’s non-farm 
employment and wage releases, and with 
confirmation of the unemployment rate, 
but maybe, just maybe, we may be about 
to see the turn in the US labour market, 
and if the Fed cuts in June … well, that 
would be perfect timing! 

Following last night’s US releases, the 
market is now pricing in a 65% chance 
of a 25bps cut, with July at 100%, which 
saw the USD-index retreat for its third 
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consecutive session, which saw NZD/
USD break resistance at the 0.6018 
level as it firmed to 0.6035, while the 
AUD/USD has recovered to the 0.6600 
level. Bond markets were quiet with 
the US 2-year yield flat at 4.68% while 
the 10-years eased back -2bps to 4.32%.  
Equity markets gave up yesterday’s 
gains, falling -0.5% to -0.75%, while 
commodity markets were mixed with oil 
prices continuing their relentless march 
higher gaining 1.25% overnight, copper 
prices surging to a 14-month high, while 
gold continued to consolidate above the 
USD2,300 level.

There was also a whole host of Fed 
speakers so, breaking it down as quickly 
as I can … Loretta Mester stated she, 

“Expects to be in a position to lower rates later 
this year,” while Neel Kashkari countered, 

“We need to see more inflation progress 
before cutting rates.” Austin Goolsbee 
then countered Neels counter with “In 
March I jotted down two rate cuts this year 
(although) the biggest danger to inflation is 
high inflation in housing services.” Finally 
Tom Barkin stated, “2024 data is ‘less 
encouraging’ raises issue of whether outlook 
shifting Harker: Inflation is still too high.”

Finally, the Atlanta Fed Q1 GDPNow 
forecaster eased to 2.5% from 2.8%.

Apart from the excitement with 
the US releases …

… there was also some excitement in 
European markets with the release of 
the ECB minutes from the 7th March 
meeting, which highlighted, “There had 

been further progress on all three elements, 
which warranted increased confidence that 
inflation was on track to reach the ECB’s 
target (although) more data and evidence 
would be needed for the Governing Council 
to be sufficiently confident of this. Inflation 
was expected to continue its downward 
trend in the coming months. It is important 
not to be complacent, as the disinflationary 
process remained fragile. The case for 
considering rate cuts was strengthening.”

We also had the final German service 
PMI release which firmed from 49.8 to 
50.1, which contributed to the overall 
rise in the final Eurozone service PMI 
release, up from 50.2 to 51.5.

Australian services PMIs surged to 54.4 
in March from 53.1, with the composite 
PMI print also at 53.1, unfortunately 
though such strong services growth 
will likely set alarm bells ringing at the 
RBA! Looking at the construction sector, 
Australian building approvals fell -1.9% 
on February against forecasts at 3.3%, 
while NZ building permits jumped 14.9% 
from their prior-8.6% print. Finally, the 
NZ commodity price index fell -1.3% in 
March following February’s 3.6% rally. In 
NZD terms, it dropped just -0.4% on the 
month.

Good luck Sid!
The pass rate for the first level of the CFA 
exam jumped to 44%, above the historical 
average of 40%. Providing a breakdown 
for the first time, the institute said most 
first-time testers passed, while those like 
Sid who deferred the exam were at 28%.
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