
Here is an interesting thought …
This week the focus, quite rightly, has 
been on Friday nights non-farm payrolls 
and employment data. This will likely set 
the scene for positioning across the rest 
of the month as to whether the Fed will 
cut 25bps or 50bps at its next meeting, 
but I’m thinking … it’s not about October, 
it’s all about the November number.  

Here’s the thing … the US is rapidly 
becoming embroiled in a number of 
events that will create havoc with the 
November employment numbers. The 
strike by US port workers has seen 
45k workers walk off the job, while 
the Boeing strike has 33k workers 
locked out. Then there is the impact of 
Hurricane Helene which has impacted 
thousands of businesses and workers. 
The November data will be collected on 
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the 13th October, and I suspect there will 
be a lot of unanswered calls this month, 
which means the November payrolls and 
employment data takes on even greater 
significance given the number of strikers 
and the impacts of the hurricane. Those 
numbers will be released to the market 
on the 1st November, which is just ahead 
of the US election on the 5th and the next 
FOMC meeting on the 7th!  

Talking of the US jobs market …
… private businesses in the US added 
143k workers to their payrolls in 
September, the most in 3-months. It was 
above forecasts at 120k and followed on 
from August’s upwardly revised 103k 
additions. 

The Euro-zone unemployment rate 
remained unchanged at 6.40% in August.

Deputy ECB President, Luis De Guindos, 
suggested, “Services could be the main 
barrier to lower inflation. All options are on 
the table for an October decision,” while 
colleague, Isabel Schnabel, added, “A 
return to our 2.0% inflation target in a 
timely manner is becoming more and more 
likely despite elevated services inflation and 
strong wage growth. Escaping stagnation 
requires action at both national and 
European levels.” 

Hedge fund guru, Ray Dalio, was also 
on the newswires stating, “China’s 
leadership announced reflationary policies 
and support for free markets last week. I see 
this as potentially historic. China faces two 
paths, either a ‘beautiful deleveraging’ or a 
prolonged economic struggle. The key to 

China’s success is the restructuring of bad 
debts while lowering interest rates below 
inflation/growth rates.”

While the data was mildly supportive 
of the USD-index overnight, what was 
relevant was that the index has broken 
resistance at the 101.00 level and 
appears intent on challenging the 101.85 
level. This move saw the NZD and EUR 
weaken by -0.3%, although the AUD is 
holding its own just below the 0.6900 
level, which has seen NZD/AUD ease 
off to the 0.9100 level. For those AUD 
exporters, it’s a 6-week low and time to 
start putting a strategy in place! The JPY 
also weakened after new prime minister, 
Shigeru Ishiba, jolted currency markets 
by saying the economy isn’t ready for 
another interest-rate hike from the 
central bank.

The stronger USD also found support 
from US yields, with the 2 and 10-years 
reversing the prior sessions losses to 
be 3bps and 5bps higher at 3.65% and 
3.79%, which should support yesterday’s 
local bounce.

Equity markets were a sea of red as 
concerns grew as per the escalation in 
the Middle East, with markets -0.25% to 

-0.5% lower, while commodity prices were 
1.0% higher.

Oh yes, there was a debate …
… a VP debate no less. Nominee’s Tim Walz 
and JD Vance were asked to address the 
economic challenges facing the US, but 
there was a lot of noise, there was not a 
lot of substance!
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