
That was spectacular! 
Because one of my bets actually came 
in over the weekend! Yes, you heard 
that correctly, I finally decided to bet on 
something I know … so I bet on a horse, 
some ladies handball, a couple of football 
games, and the Warriors …  what a finish 
that was!   

Like a Brit and a German 
racing …

… for a sun lounger at a Spanish resort, 
a certain Mr. Trump ratcheted up his 
pressure campaign on Federal Reserve 
Chairman, Jerome Powell, labelling 
him as a “major loser”, posting on social 
media, “With these costs trending so nicely 
downward, just what I predicted they would 
do, there can almost be no inflation, but 
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there can be a SLOWING of the economy 
unless Mr. Too Late, a major loser, lowers 
interest rates, NOW.” 

US National Economic Council Director, 
Kevin Hasset, also floated the possibility 
of removing Mr. Powell, but here’s the 
issue, by politicising monetary policy 
you are questioning central bank 
independence and undermining the 
Fed’s credibility ... despite the fact that 
Trump appointed Powell during his first 
administration! 

Ultimately, markets like central banks 
being independent, and the threat to 
the Federal Reserve’s independence, 
combined with the uncertain trade 
outlook, has seen extensive selling of US 
equities, US bonds, and the USD-index. 
Currently the US bourses are 2.5% to 
3.0% lower, the 10-year treasury yield 
is 8bps higher at 4.41% in amongst a 
steepening curve with the 2-years falling 
4bps to yield 3.76%, while the USD-
index has fallen to a 3-year low at in the 
low 98.00s. This has seen the NZD/USD 
out-perform re-claiming the 0.6000 
level, while AUD/USD is closing in on 
the 0.6425 level, with NZD/AUD firming 
to 0.9350. The NZD is also a touch 
firmer on its crosses. Commodity prices 
are also under pressure with oil prices 
falling 2.0%, while gold has, once again, 
benefited, rallying almost 3.0%.     

The PBoC left its key lending rates 
unchanged for the sixth consecutive 
month with the corporate-related 1-year 
loan prime rate (LPR), held at 3.10%, 
while the mortgage-referenced 5-year 

LPR remained at 3.60%. Both rates 
remain at their record lows following 
last year’s rate cuts and were largely 
expected given the strong GDP print at 
5.4% which was China’s highest annual 
growth rate in 18-months.

Looking back in time, last week the ECB 
cut all three of its key interest rates by 
25bps, lowering the main refinancing 
rate to 2.40%, the deposit rate to 2.25% 
and the marginal lending facility to 2.65%, 
as was expected.

And just to remind you all, last week saw 
NZ annual inflation accelerate to 2.5% in 
Q1, up from the previous quarter’s 2.2%. 
This was the highest inflation print since 
June 2024, exceeding expectations at 
2.3%.

But while it is a shortened week 
…
… there is still plenty to keep us occupied 

beyond the latest ‘shot-from-the-
hip’ comments from President Trump. 
Globally, most nations will be updating 
their latest PMI numbers while, from 
the US, we have the Fed’s Beige Book, 
the latest Chicago and Kansas City Fed’s 
economic updates, initial jobless claims, 
and the University of Michigan consumer 
sentiment index. The Eurozone will 
release its latest consumer confidence 
numbers, we also have the latest German 
IFO business confidence numbers, 
Japanese CPI, and, from New Zealand, 
the latest trade figures and consumer 
confidence.  
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