
It’s not the biggest surprise in 
the world …

… but the World Bank has joined the 
extensive list of global organisations 
calling for lower global growth after 
drastically cutting its forecasts for the 
advanced economies and warning of a 
stagnant global economy in H2 2025. 
Its latest update shows a lowering of its 
2025 global growth forecast from 2.7% 
to 2.3%, which would be the weakest 
growth in 17-years, with the 2026 
forecast also lowered from 2.7% to 2.4%. 
The rational for the downgrades was the 
usual …  “Global growth is slowing due to 
a substantial rise in trade barriers and the 
pervasive effects of an uncertain global 
policy environment.” It also added that 
should the trade disputes be resolved 
with agreements that halve the current 
tariffs, global growth could be stronger 
by about 0.2% over the course of 2025 
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and 2026.

In New Zealand, we finally get the Q1 
GDP update, a mere three months 
after the quarter ended. The RBNZ is 
expecting a 0.4% print, although some of 
the local banks have upgraded their calls 
to 0.7%, which was the Q4 print. 

The other releases were predominately 
second tier with …

• US small business sentiment increased 
to 98.8 in May, its highest in three 
months, compared to 95.8 in April and 
forecasts at 95.9.

• UK retail sales grew by just 0.6% on a 
like-for-like basis in May 2025, a steep 
decline from the 6.8% increase recorded 
in April.

• UK wage growth, excluding bonuses, 
rose 5.2% on the year in the three months 
to April. It was the lowest gain in the last 
7-months.

• Australian consumer confidence firmed 
to 92.6% in June, business confidence 
rose from -1 to 2, while business 
conditions fell from 2 to 0. 

• China is tapping its USD1.5 trillion 
housing provident fund to support its 
property sector, with the government 
program outpacing bank mortgage 
lending.

Japanese Finance Minister Kato stressed 
that in a rising interest rate environment, 

“It’s important for the government to make 
efforts to ensure a variety of investors buy 
and own government bonds, at a time when 
the BoJ tapers its bond purchases.” This 
comes amid rumours the government 
is considering buying back some of the 
super-long bonds it issued at low interest 

rates, on top of an expected government 
plan to trim issuance.

Word on the street is that US Treasury 
Secretary Scott Bessent has the inside 
track to succeed Fed Chair Jerome 
Powell when his term expires in May 
2026.

ECB Governing Council member Olli 
Rehn announced, “In the short term, 
inflation will slow below the ECB’s objective, 
mainly due to lower energy prices and a 
stronger EUR exchange rate. At the same 
time, it is important to note that the effects 
of tariffs on inflation are highly uncertain.” 
Colleague Boris Vujcic was even more 
explicit stating, “There is no need to discuss 
a rate cut until September.”

US stocks opened higher …
… as edgy investors awaited any signals 

from the US-China trade talks, which 
appear to be going well, the US exchanges 
are 0.25%-0.50% higher, although the 
Asian and European bourses closed 

-0.25% to -0.75% lower. Commodities 
were mixed, with energy products 
broadly -0.5% lower.  

Treasury yields rose ahead of the 3-year 
auction where the US treasury auctioned 
off USD58bn. The auction saw a high 
yield of 3.972%, which was marginally 
higher than the last auction. All up, it 
wasn’t a great result, which lifted the 
short-end of the yield curve, with the 
2-years 1bps higher at 4.02% while the 
10-years eased 1bps to 4.47%.

FX markets were stagnant with the GBP 
the worst performer.   
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