
What? There’s a smoking gun?
Well … let’s not get into the whole Russia- 
Hillary Clinton thing, nor the renewed 
talk of a local capital gains tax, from an 
Australian tax entity no less … let’s focus 
on the fact its ‘Friday, buy day’ … and get 
ready for what is going to be a glorious 
weekend! 

Could Jerome be correct?
Well … last night’s US PCE reported 
provided some justification to Jerome 
Powell’s FOMC cautiousness after prices 
rose 0.3% in June, their largest monthly 
gain in 4-months, while the annual rate 
firmed from 2.3% to 2.6%. Core prices 
printed at 0.3% on the month, and 2.8% 
on the year, which was a touch firmer 
than the forecast 2.7%. The overnight 
unemployment report was robust as well 
with initial claims increasing by just 1k to 
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218k, which was lower than the forecast 
224k, while continuing claims were flat 
at 1,946k after last week’s number was 
revised lower by 9k. But for all of the 
good work that young Jerome does, a 
certain Orange Man tweeted, “Jerome 

“Too Late” Powell has done it again! He 
is too late, too angry, too stupid, and too 
political, to have the job of Fed chair.” I 
guess you can’t please all of the people all 
of the time! But while we’re on Trump, it 
should be noted he agreed a 90-day tariff 
extension with Mexico and announced 
25% tariffs on imports from India … with 
an unspecified “penalty?”

Elsewhere, the BoJ left its short term 
rate unchanged at 0.5%, as was expected. 
The decision was unanimous, reflecting 
the central bank’s cautious approach to 
policy normalization. While the Bank 
asserts that underlying inflation remains 
below its target, the BoJ expects it to 
gradually accelerate supported by a 
moderate recovery in consumption, a 
continued cycle of rising wages and 
prices, and a gradual pick-up in medium- 
to long-term inflation expectations after 
the central bank raised its core inflation 
forecast for FY25 from 2.2% to 2.7%, 
with the FY26 outlook adjusted from 
1.7% to 1.8%. FY25 GDP growth was 
also revised slightly higher, from 0.5% to 
0.6%. The other headline from Japan saw 
industrial production rise 1.7% in June, 
sharply beating market expectations of 
a 0.6% decline and bouncing back from 
May’s 0.1% fall.

Chinese NBS manufacturing PMIs 
dropped from June’s three-month high at 
49.7 to 49.3 in July. 

German inflation held steady at 2.0% in 
July, unchanged from June and slightly 
above expectations at 1.9%.

Australian retail sales rose 1.2% in June, 
accelerating from May’s revised 0.5% 
and well above market expectations for a 
0.4% gain. Meanwhile, the Australian Q2 
terms of trade collapsed after exports fell 
4.5% while imports dipped 0.8%.

The tech majors …
… continue to benefit from their 

investments into AI and innovation with 
Microsoft hitting a USD4trn valuation, 
but while the tech stocks have continued 
their rally to new highs, the broader 
indexes are struggling for momentum 
with the global exchanges falling 0.35% 
to 1.0%, largely weighed down by 
political influences despite the stronger 
than expected corporate earnings. 
Commodity prices were also broadly 
lower with US copper prices falling a 
further 5.0% while oil prices eased 1.0%. 

Ahead of tonight’s payrolls, wage, and 
employment releases, financial markets 
were quiet. The USD-index continued 
its consolidation above the 99.50 
level, while the JPY weakened after 
yesterday’s BoJ meeting. The NZD and 
AUD were virtually unchanged, apart 
from strengthening on the JPY crosses. 
US treasury yields were virtually 
unchanged with the 2-years flat at 3.96% 
and the 10-years 1bps lower at 4.38%. 
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