
We’ve heard this before …
There was little in terms of actual data 
releases yesterday, but we did have a lot 
of political and central bank chit-chat. 
China had some worrying data, as new 
loans decreased by CNY50bn in July, way 
under expectations of CNY305bn and  
the first fall in more than 20 years. Closer 
to home, the Australian June quarter 
wage price index increased by 0.8% on 
the quarter and 3.4% on the year. We 
will have an update on Australia’s July 
labour market this afternoon, which will 
be key for the future direction of interest 
rates. Finally, New Zealand electronic 
retail card spending was positive as total 
card spending increased by 0.6% in June, 
while May’s figure was revised up, from 

-0.2% to 0.1%. 

In terms of chit-chat, it is mostly a 
continuation of what we have already 
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heard so we will try to keep it short(er) 
and sweet.

• Trump met with European leaders 
ahead of his forthcoming meeting with 
Putin. As with all things Trump does, he 
rated it a 10. He also threw around a slew 
of new names for the new Fed Chair and 
couldn’t help himself from mentioning 
that interest rates should be lower.

• US Treasury Secretary, Scott Bessent, 
commented that interest rates should be 
150-175bps lower than they currently 
are. Maybe it’s a good thing he’s not in the 
running for Fed Chair.

• Fed voting member, Raphael Bostic, 
feels like the Fed has the luxury of time to 
adjust the Fed policy rate due to a strong 
labour market, while also noting that 
consumers, particularly those of low to 
moderate income, are beginning to show 
signs of facing stress.

• Fed voting member, Austan Goolsbee, 
highlighted the importance of the Fed 
remaining independent and noted his 
unease around labelling tariff inflation 
as transitory. He mentioned warning 
signs in the labour market but raised the 
possibility that it could be due to lower 
immigration.

In terms of actual interest rate pricing, 
markets are now fully pricing in a 25bp 
cut by the Fed in September.

So, what happened?
Markets were active on all that chit-
chat, with the USD index continuing its 
softening trend, falling below the 98.00 

level to currently be at 97.85. This saw 
both the NZD/USD and AUD/USD firm, 
with the former sitting near the 0.5975 
level, while the later sits just below 
0.6550. US Treasury yields softened 
across the curve overnight on the 
expectations of further Fed rate cuts, with 
the 2 and 10-year yields both down 5bps 
at 3.68% and 4.24%. This should help our 
local swap rates move lower on the open. 
US equities were positive overnight, 
while in the world of commodities, 
gold increased while oil softened 
further on concerns of excess supply. 

The stick
US Congressman, Shri Thanedar, was 
fined a whopping $200 for the late 
disclosure of a stock purchase in July 
2024. But luckily, the almost 200% 
return that he ‘earned’ should make that 
go down a little bit easier.  

It also turns out that an enemy’s 
enemy is not always your friend and 
unfortunately Canada found this out the 
hard way. China imposed a provisional 
75.8% antidumping tariff on Canadian 
canola which is one of Canada’s largest 
cash crops, worth almost CAD5bn in 
2024. The tariffs were in retaliation to 
Canadian tariffs on Chinese EVs. 
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