
Keep the red flag flying!
Yes … it’s true … there’s a raving socialist 
in my footie team ... and it wasn’t even the 
vegan! While there’s nothing worse than 
a bunch of old todgers discussing politics 
over a beer, going forward we’re going 
to have play the raving red on the right-
wing, as he can only pass to the left!

And talking of red, a big shout out the 
ginger ninja who has his big exam today. 
Good luck Luka! 

But moving back to the centre …
It was a bit of a strange session overnight. 
To some extent it’s understandable ahead 
of Jerome Powell’s Jackson Hole speech, 
but there’s also an alarming amount of 
focus on Fed colleague Lisa Cook with 
continuing calls for her resignation. 
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In terms of the actual data releases …

•  US flash manufacturing PMIs gapped 
3.5 points to 53.3. 

• The Philadelphia Fed manufacturing 
index plummeted from July’s 5-month 
high at 15.9 to -0.3 in August.

• Existing US initial jobless claims jumped 
by 11k to 235k, its highest level in 8 
weeks and above expectations at 225k. 
Continuing claims also surged, from last 
weeks revised 1,942k to 1,972k.

• American existing home sales rose by 
2% to a seasonally adjusted annualized 
rate of 4.01m in July.

• Eurozone manufacturing PMIs rose 
to 50.5 in August from 49.8 in July, its 
highest level in 38 months.

• UK public sector net borrowing eased to 
GBP1.1bn in July, down from GBP3.4bn 
in the same month last year.

• UK composite PMIs rose to 53 from 
51.5.

In terms of the actual price action, yields 
firmed after the PMI release with the 
data suggesting higher prices and a 
robust economy. This saw the 2 and 10-
year yields firm 3bps to 3.80% and 4.33%, 
respectively. The USD-index also had a 
positive session firming 0.5% with the 
JPY and CHF the biggest losers. The NZD 
continues to flatline around the 0.5820 
level against the USD and is flat to a 
touch firmer on the crosses. 

US equity markets are trading 0.25% 
to 0.50% lower despite both Goldman 
and JPMorgan announcing ‘it’s time to 
buy the dip’ while commodity prices are 
1.0%-2.0% higher.

From the ‘Fed speak’ corner …
There’s been a lot of chit-chat, which 
is probably not surprising considering 
they’re all hanging out together at 
Jackson Hole! 

Cleveland Fed president Beth Hammack 
announced, “Both sides of dual mandate 
are under pressure. There’s a lot of data 
we’re going to get between now and 
September, but with the data I have right 
now and with the information I have, if the 
meeting was tomorrow, I would not see a 
case for reducing interest rates.” 

But on the other side of the ledger, 
Atlanta Fed President Raphael Bostic 
indicated he favoured one rate cut this 
year as that’s “kind of still where I am, but I 
would just say, in today’s world, every point 
estimate or forecast has a wide confidence 
band around it, and so I’m not stuck on 
anything.”

Kansas City Fed President Jeffrey 
Schmid tempered the outlook, stating 

“It seems like that last mile is pretty hard. I 
believe that there is a real, hard, true cost 
to that last percent of inflation that’s in 
the system. I would say that the inflation 
number’s probably closer to three than it is 
two, and I think we’ve got some work to do.” 

Finally, former St. Louis President James 
Bullard is trying to get in Trump’s good 
books, suggesting “Rates are a little bit 
high right now, and I think we can get them 
down by about 100bps going into 2026. 
I think that’ll start with a rate reduction 
here at the September meeting, which will 
probably be followed up (with a further cut) 
later this year.”
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