
This is not something that happens 
every day …
But I almost ran over a duck on the way to 
work this morning … luckily, he stopped 
on the white middle line and waited for 
me to drive past!

Last night was all about the Fed 
members rather than the data …
After Fed Governor, and wanna-be Chair, 
Chris Waller announced, “I’ve been clear 
I think we should cut at the next meeting. I 
see multiple cuts over the next few months, 
whether it’s every meeting, or every other 
meeting will be data dependent.” 

Atlanta Fed member Raphael Bostic 
supported the cause, stating, “Inflation 
still main concern, though single quarter-
point cut likely warranted this year. The 
September Fed meeting is in play for a rate 
cut.”  
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However Minneapolis President Neel 
Kashkari warned, “The Fed is not done 
with work to bring inflation back to 2.0%. 
Inflation is still too high, although the labour 
market is showing signs of cooling. The 
Fed is getting into a tricky situation with 
mandates.”

This ultimately meant market activity 
was confined to fixed income. Yesterday 
saw higher swap rates and yields after 
the stronger-than-expected Australian 
GDP print, while Japanese yields 
followed moves in the UK gilt market 
with the 20-year JGB yield rallying above 
2.68%, its highest level since 1999, while 
the 30-year JGB firmed to 3.28%. But 
that all changed following those dovish 
Fed comments and the US JOLTs release, 
which saw US Treasury yields weaken 
with the 2-years easing 2bps to 3.63%, 
while the 10-years fell 4bps to 4.22%.  

FX markets were quiet with the USD-
index falling back towards the 98.00 
level. Oil prices sank 2.5% after a report 
suggested OPEC+ was considering a 
fresh output hike this weekend, following 
reports OPEC had pumped an additional 
400k barrels in August. Ahead of the 
biggest week for US IPOs this year, global 
equity markets were mixed ranging 
between -0.5% and +0.5%.  

The Fed’s Beige book reported that most 
of the twelve districts reported little or 
no change in economic activity since the 
previous report. Most firms reported 
little to no change in optimism although 
there were differing expectations about 
the direction of change.

Releases over the last 24-hours saw …

• Australian Q2 GDP surge 0.6% on the 

quarter, and 1.8% on the year, which was 
above forecasts at 0.5% and 1.6% and the 
largest growth in 2-years.

• Australia services PMIs record their 
fastest increase in 3-years jumping from 
54.1 to 55.8, which saw the composite 
soar from 53.8 to 55.5!

• The NZ commodity index, which tracks 
the prices of 17 commodity exports, 
increased 0.7% in USD terms in August 
to lock in 9.3% of gains over the last 
12-months. In NZD terms, it increased 
2.1% on the month and 14.5% on the year.

• JOLTs (US job openings) fell 176k to 
7.2m in July. It is the lowest level since 
September 2024 and well below market 
expectations of 7.4m.

• US new orders for manufactured goods 
fell by 1.3% to USD603.6bn in July, which 
was slightly better than forecasts for a 
1.4% drop.

• Japanese services PMIs eased from 53.6 
to 53.1 in August, while manufacturing 
firmed from 48.0 to 48.7, which meant 
the composite firmed to 52.0, its 
strongest level since February.

• The Chinese Caixin PMIs saw the 
services component reach a 15-month 
high firming from 52.6 to 53.0, which saw 
the composite firm from 50.8 to 51.9.

Bridgewater founder …
Ray Dalio warned the US is on track for 
a “debt-induced heart attack” within the 
next few years, citing the excess created 
by Washington’s latest budget. He 
estimated the tipping point could come 

“in three years, give or take a year or two.”
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