
Pinch … punch …
And we’ve survived to the 1st of the 
month! In fact, we’ve survived all the 
way to the final quarter of 2025 … but if 
you’re the NZ government, you’d better 
hope for a last minute flurry of economic 
activity given there’s an election in 2026! 
The sands of time are slipping through 
the hourglass …

The RBA completely bamboozled 
me …
Not with the decision … but the fact I’d 
completely forgotten about the daylight 
saving time difference! Ultimately, the 
RBA left the cash rate unchanged at 
3.60%, stating, “The decline in underlying 
inflation has slowed. The recent data, while 
partial and volatile, suggest that inflation in 
Q3 may be higher than expected at the time 
of the August meeting. Private consumption 
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is picking up as real household incomes rise. 
Labour market conditions remain a little 
tight. Uncertainty in the global economy 
remains elevated. Extreme outcomes on US 
tariffs are likely to be avoided.”

While last weeks US releases were 
generally good, last night …

• US consumer confidence fell in 
September to a five-month low from 
97.8 to 94.2, while the JOLT job openings 
barely budged in August at 7.22m, 
up from 7.21m. Hiring was subdued, 
suggesting gradually ebbing demand for 
workers. 

• Eurozone and German inflation 
continued to grind higher, printing at 
0.2% on the month. Annually, Eurozone 
inflation firmed from 2.1% to 2.4%, while 
in Germany it went from 2.2% to 2.4%. 

• The China Securities Journal has 
reported the PBoC will lower interest 
rates in the coming months as it seeks to 
maintain ample liquidity, lower financing 
costs, and support consumption and 
investment.

• Chinese official PMIs contracted for 
a 6th month in September, the longest 
slump since 2019, printing at 49.8. Non-
manufacturing eased from 50.3 to 50.0. 

• Australian building permits plummeted 
6.0% in August, which was better than 
the prior months 8.2% contraction, while 
private credit grew at 0.6% in August, 
which was in line with expectations. 

• New Zealand business confidence 
steadied in September at 49.6, from 
August’s 49.7, while confidence in firms’ 
own activity rose from 38.7% to 43.4% … 
a 5-month high.

Fed member Michelle Collins announced, 
“If the economy meets expectations, gradual 

cuts to follow (although) aggressive 
cuts court inflation risks,” while Austin 
Goolsbee suggested, “It’s still a pretty 
steady labour market. The hope is that the 
tariffs are just a one-time price increase and 
that they are moderate. We’re now in an 
unusual low-hiring, low-firing environment.”

The threat of a US shutdown continued 
to weigh on the USD, with the AUD and 
JPY the biggest beneficiaries with the 
AUD/USD back above 0.6600, while the 
USD/JPY fell through the 148.00 level. 
The NZD, while weaker against the AUD 
and JPY, made modest gains, although 
it is struggling to hold the 0.5800 level 
against the USD.

US Treasury yields continue to flatline 
with the 2-year yield 2bps lower at 3.61%, 
while the 10-year firmed a pip to 4.15%. 
US equity markets closed flat, although 
the European bourses were broadly 
higher, firming 0.3%-0.8%. Commodity 
markets were broadly weaker with oil 
futures 1.3% lower, while iron ore prices 
fell after China suspended BHP iron ore 
purchases amid a pricing dispute with 
BHP. Lumber futures were the outlier 
rallying 3.0% after Trump announced 
fresh tariffs on imported wood products.

If there is no funding agreement 
The US government will shut-down 
later today. If that happens, it’s been 
confirmed there will be no NFP report 
on Friday … but the rumour on the street 
is that it’s all part of President Trump’s 
grand plan … to permanently reduce the 
size of the Federal workforce!
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