
I am so upset … with the weather 
And I’m also confused, I mean, are the 
strikes on or not? I suspect there are a 
few coalition politicians secretly quite 
happy with the weather in Wellywood 
this morning! 

But there is always a silver lining … and 
big congratulations this morning to 
young Damo and young Jordie!  

Once again, all the excitement 
was in commodity markets …
On the positive side of the ledger, oil 
futures rallied 2.3% as they rebounded 
from near their multi-year lows on 
reports the US and India may reach a 
trade deal that could see India gradually 
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reduce imports of Russian crude. Copper 
prices also rallied, gaining, 1.2%, after a 
few traders realised how much copper 
the world will need for all of these AI 
data centres, and let’s not forget about 
the electricity requirements. But on 
the other side of the ledger, gold prices 
extended yesterday’s declines, dropping 
a further 1.2%, to be 8.5% off this week’s 
all-time high, falling momentarily to 
USD4000 per ounce as traders booked 
profits following recent record rallies.

Equity markets eased back from their 
dizzying heights on renewed trade risks 
after Reuters reported the White House 
is weighing curbs on software exports to 
China. Most exchanges are trading 0.5% 
to 1.5% lower. 

The USD-index briefly rose above 99.00 
overnight but later pared back those 
gains to hover around the 98.90 level, 
following three straight sessions of 
advances. To be fair, that’s pretty much 
sums it all up ... 

The 10-year US treasury yield fell to a 
1-year low, dropping a further 2bps to
3.95%, with the NZ 10-govvie just above 
it at 3.96%. But the biggest mover in the
10-year space was the UK’s 10-year gilt,
which fell 7bps to 4.41% following their
latest inflation release. The 2-year US
treasury yield was 1bps lower at 3.45%.

UK inflation printed below expectations 
of 4.0% to flatline at 3.8% in September. 
While inflation has been an issue in the 
UK all year, mainly due to food inflation, 

and partly April’s tax and minimum wage 
hikes, the good news is that both food 
and services inflation are undershooting 
the BoE’s forecasts, and with softer wage 
growth, it brings a rate cut back into 
play. Everything now depends on the 
November Autumn Budget.

ECB member Mārtiņš Kazāks suggested, 

“It may be the case that the next rate move 
could easily be a hike as a cut.”

Ex-FOMC member Bill Dudley has called 
on the Fed to cut rates at its meeting next 
week. 

Maybe there is no hope for us 
after all …
After hearing that OpenAI have hired 
over 100 ex-investment bankers, the 
first headline I saw this morning was that 
Amazon is looking to replace hundreds 
of workers with robots as it ramps up 
automation efforts. 

Oh well … back to sleep …
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