
The Bee Gees … or Chumbawamba?
Overnight, San Fran Fed President Mary 
Daly gave a speech ascertaining whether 
the current inflation environment is 
reminiscent of the 1970s, or the 1990s 

… which got me thinking! Simply put … is 
inflation like the Bee Gees … “staying alive, 
staying alive,” or is it like Chumbawamba 

… “I get knocked down, but I get up again”. 
Personally … “I like the whiskey drink; I like 
the lager drink!”  Daly also added, “Slowing 
wage growth shows it’s a negative demand 
shock in the labour market. If firms were 
scrambling to find workers, wages should 
rise. We’re definitely in a low-firing, low-
hiring period. The rate cuts so far have 
supported the labour market and kept 
pressure on inflation.”

US Treasury Secretary Bessent 
confirmed, “The impact of the government 
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shut down on the economy is getting worse. I 
expect prices to come down over the months 
ahead,” while Fed Chair candidate Kevin 
Hassett added, “Economic growth could 
be negative in the fourth quarter if the 
shutdown drags on.”

The Fed’s Stephen Miran believes, “The 
data since September suggests Fed should 
be more dovish than its September view. 
The inflation data is stale and is coming 
down. Some of my colleagues are at looking 
at backwards-looking inflation. A 50bps cut 
is appropriate in December … 25bps at a 
minimum!”

RBA Deputy Governor Andrew Hauser 
warned, “Getting inflation down will 
require policy to be restrictive,” but he then 
contradicted himself, stating, “I don’t 
think it’s mad to think future rate cuts would 
be coming. There are different views you can 
take about the rate outlook.” 

Now that we’ve had our culture 
fill for the day …
What about that blooming shutdown? I 
hear you all asking. Well, there may be 
some light at the end of the tunnel after 
US House of Representatives Speaker 
Mike Johnson confirmed he thinks he has 
the votes to pass a stopgap confirming, 

“The nightmare is finally coming to an end.” 
He has called all House members to 
return to Washington as he, “wants a vote 
as soon as possible to on passing a bill to 
reopen the Government.” 

The positive ‘shutdown’ news 
immediately impacted global equity 
markets with most exchanges rallying 

1.0%-2.0%. The positive news flowed 
through to commodity market with most 
products gaining between 1.0%-1.5% 
with the star performer being silver, 
which rallied 4.0%, followed by gold 
and copper which each gained 2.8%.  US 
Treasury yields firmed following a very 
strong 3-year issue, which had a bid to 
cover ratio of 2.85X versus the 6-month 
average of 2.58X, which ultimately saw 
the 2-years firm 3bps to 3.60% while the 
10-years gained 1bps to 4.11%. In the 
world of currencies there isn’t a great 
deal to report. The USD-index is largely 
unchanged, trading around the 99.50 
level, although the AUD, up 0.6%, and the 
NZD, up 0.3%, were the two strongest 
performers against the USD, although 
the NZD/AUD fell down to the 0.8635 
level. Apart from that, the NZD had a 
modest bounce on its crosses. 

New Japanese PM Sanae Takaichi said 
Japan will scrap its annual primary budget 
balance target and adopt a multi-year 
framework to measure fiscal progress, 
easing its commitment to consolidation. 
The pro-spending leader is preparing a 
new stimulus package despite Japan’s 
record debt levels. 

Goldman has raised its Chinese GDP 
projections from 4.3% to 4.8% for 2026, 
and from 4.0% to 4.7% in 2027, citing 
resilient exports, an easing of US–China 
trade tensions, and renewed policy 
momentum from Beijing’s latest 5-year 
plan.

Great to see the local economy doing 
well with record profits everywhere … 
well … in banking at least, after one bank 
posted a 21% increase in profit!  
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