
Last night was all about the 
annual donation ...
to my friends at Sky City … Although 
my partner claimed she never heard me 
say, “You can cash those in and take profit!” 
Apparently, she has always been under 
the impression that you have to stay at 
the casino until all the money’s gone. 
Thinking about it, that does explain a lot … 

Yesterday’s highlight …
Were the Australian employment 
numbers … and boy, it was a dozy, after 
Australian employment increased by 
42.2k to a record high of 14.7m, surging 
from September’s 12.7k gain and ahead 
of expectations at 20k. In amongst the 
detail, full-time employment increased 
by 55.3k to 10.1m, while part-time 
employment dropped by 13.1k to 
4.5m. This saw the unemployment 
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rate ease from 4.4% to 4.3%, while the 
participation rate flatlined at 67.0%.

Financial markets had been pricing in a 
68% possibility of an Australian rate cut 
prior to the release but this has since 
been scaled back to 40%. The Australian 
10-year Govvie firmed 6bps to 4.45%, 
while US Treasury yields followed suit 
with the 2-year 2bps higher at 3.60%, 
while the 10-year firmed 3bps to 4.11%. 
To provide a comparison, the NZ 10-
year yield has gained 6bps over the last 
24-hours to yield 4.19%.

Interestingly, while the Australian dollar 
initially spurted higher (yes, that is an 
official term), it wasn’t able to hold onto 
those gains overnight and is now back 
around 0.6525, having peaked at 0.6580. 
That is despite the USD-index closing its 
session lower, easing 0.4% to 99.00, with 
the CHF, GBP and JPY all gaining, while 
the commodity currencies, the CAD, 
AUD and NZD, all eased 0.2%.       

Global equity markets are all trading 1.0%-
2.0% lower as optimism surrounding the 
end of the US government shutdown 
appears to have been priced in, while the 
ongoing rotation out of high-valuation 
tech stocks continued. Commodity 
markets were mixed with energy 
products trading in the green, while 
precious metals traded in the red. 

Looking at the other data 
releases …
• The UK economy expanded by just 0.1% 
in Q3, easing from Q2’s 0.3% growth and 
falling short of expectations at 0.2%.

• Eurozone industrial production rose 

0.2% in September, rebounding from 
August’s revised 1.1% decline, but below 
expectations at 0.7%.

• New Chinese CNY loans dropped 
sharply to CNY220bn in October, down 
from September’s CNY1,290bn and the 
CNY500bn in the same month last year.

Guess who’s back … back 
again?
Shady’s back, tell a friend. Yep, the old 
slim shady called the end of the US 
Federal shut-down correctly, but it has 
been largely ignored in reality. While 
The Donald has signed the temporary 
funding bill into law, it may take days, or 
potentially weeks, to backpay workers, 
reinstate food aid programmes, and re-
start the data collection and official key 
releases.

But that didn’t stop various Fed members 
providing some insights with Beth 
Hammack suggesting, “Inflation is still 
too high and moving up. I expect tariffs to 
drive up inflation into early next year. The 
labour market appears broadly balanced, 
(although) the employment side of the 
Fed’s mandate is challenging.” Colleagues 
Alberto Musalem and Neel Kashkari 
agreed, with the latter noting, “Inflation 
still too high, at 3.0%,” while the former 
added, “I supported the rate cuts so far to 
protect the labour market, but we now need 
to proceed with caution. Uncertainty is 
causing firms to pull back on hiring.”

Finally, a big shout to Michael ‘Big Short’ 
Burry … who, after calling for yet another 
equity bubble, tweeting, “Sometimes, we 
see bubbles” … has closed his Scion fund.
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