
Happy Friday!
Because … the sun is shining, the Black 
Caps are on fire, and K-pop sensations 
BTS are making a comeback after 
completing their mandatory military 
service! Life can’t get any better than this 

… and young Sid is buzzing about the BTS 
reunion tour!

The big news overnight …
Was that the BoE MPC voted 5–4 to keep 
the UK Bank Rate at 4.00%. This was in 
line with forecasts, but with 4-members 
voting for a 25bps cut to 3.75% does 
heighten the possibility of a rate cut in 
December. BoE Governor Andrew Bailey 
had the deciding vote, and stated later, 

“The latest inflation data is good, but we need 
more evidence.”

After yesterday’s positive ADP hiring 
numbers, this morning’s Challenger 
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job cuts number provided the ying to 
the ADP’s yang after US companies 
announced the most job cuts for any 
October in 22-years as employers 
announced 153k job cuts in October! 
This was the highest monthly lay-off 
number since 2003, and a lot higher than 
September’s 54k of redundancies, with 
the supporting statement, highlighting, 

“October’s pace of job cutting was much 
higher than average for the month. Those 
laid off now are finding it harder to quickly 
secure new roles, which could further loosen 
the labour market.”

The Mexican central bank cut its 
overnight rate from 7.50% to 7.25%. 

Somewhat intriguingly, the USD-index 
fell below the 100.00 level, dropping 
0.5% on the session, although the NZD 
and AUD also weakened 0.4%, potentially 
on the US-China rare earth news and 
weaker equity sentiment. The NZD/USD 
is sitting on key support at 0.5635, while 
the AUD/USD fell below the 0.6500 level. 
The NZD/AUD is flatlining just below 
0.8700. But the biggest beneficiaries of 
the USD’s weakness were the JPY, GBP 
and EUR, which saw the NZD/JPY fall to 
86.25, the NZD/GBP fall below 0.4300, 
and the NZD/EUR eased through the 
0.4900 level. 

The USD-weakness was also reflected in 
US Treasury markets with bond markets 
recovering from yesterday’s weakness. 
This saw the 2 and 10-years yields fall 
7bps to 3.57% and 4.09%. 

Equity markets slid lower as tech jitters 
returned. Most bourses are trading 
within the range of, or close to, 0.5% to 
1.5% lower. Commodity markets were 

broadly positive, although oil prices 
eased 0.4%.  

The Nikkei is reporting discrepancies 
on the US-China rare earth export 
agreement. Washington has announced 
that the pass through controls will 
also be eliminated, while China has not 
confirmed that will be the case.

We also had a few Fed speakers 
out overnight …
which clouded the outlook, even more so 
than usual! 

The Fed’s Stephen Miran confirmed, “I 
expect we will cut in December; I want to get 
to neutral in 50bps increments. A lot of my 
colleagues want to do it in 25bps increments. 
we don’t need 75bps cuts; we don’t need to 
make up for lost ground.”

Conversely, colleague Beth Hammack 
stated she was, “A little bit nervous’ about 
current policy given inflation; I would not 
want to cut rates into accommodative 
territory” while Michael Barr added, 

“Progress has been made on inflation, but 
there is still work to do.” Austin Goolsbee 
suggested, “I am more uneasy about 
rate cuts without inflation data. I may be 
reluctant to continue the rate cutting cycle.”

Sitting on the fence, John Williams added, 
“The neutral rate of interest is hard to pin 
down.”

Surely not … US homebuilders are 
reviving buyer interest by heavily 
subsidizing mortgages, in some cases 
offering introductory rates below 1.0% 
with the average rate around 6.0% ... 
doesn’t anyone remember the GFC?
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