
Middle East Conflict Update: The 
art of the deal!
•	 	Geopolitical tensions remain high as 
conflicting narratives emerge from 
Washington and Tehran. President 
Trump claims Iran has requested a 
ceasefire; Iran has flatly denied this. 
Trump signalled that reopening the 
Strait of Hormuz is a non-negotiable 
prerequisite for any truce.

•	 The US has deployed the USS George 
H.W. Bush to the region and is doubling 
its fleet of A-10 “Warthog” attack 
planes. Meanwhile, the USS Gerald 
R. Ford remains sidelined in Crete for 
repairs.

•	 The UAE has confirmed support for 
a US-led military initiative to secure 
the Strait. Seeking to balance tensions, 
France is spearheading a ‘task force’ 
to establish lasting conditions for the 
waterway’s reopening.
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•	 President Trump is expected to 
address the nation shortly, likely 
declaring that military goals have been 
met, and operations could conclude 
within 2–3 weeks. Conversely, Iranian 
President Pezeshkian is set to release 
a letter stating the Strait will remain 
closed due given the “absurd displays of 
the American president.”

•	 While Trump has threatened to leave 
NATO and to stop selling weapons 
to Ukraine, France is attempting to 
appease him with a ‘task force of the 
unwilling’ to determine conditions 
under which the Strait of Hormuz can 
be reopened in a lasting way.

Looking at the markets, the NZD remains 
under pressure, trading flat against the 
USD despite a 0.2% dip in the USD-index. 
The Kiwi struggled against all majors, 
retreating toward 0.8300 against the 
AUD and languishing at the bottom of its 
ranges against the EUR, GBP, CNH, and 
JPY. US Treasury yields held steady with 
the 2-year at 3.81% and the 10-year at 
4.32%. Equity markets saw broad gains, 
with European bourses up 1.5%–2.5% 
and US exchanges climbing 0.5%–1.0%. 
Oil prices eased on ceasefire hopes; WTI 
fell 1.6% to $99.75, while Brent dropped 
2.7% to $101.15.

The breaking data releases …
•	 US manufacturing PMIs increased 

from 52.4 to 52.7 in March, above 
forecasts at 52.5. 

•	 Private businesses in the US added 
a net 62k jobs in March following on 
from February’s 66k increase. 

•	 US retail sales jumped 0.6% in February, 
rebounding from January’s 0.1% drop.

•	 The Atlanta Fed’s Q1 GDP forecaster 
has dipped to 1.9% from 2.0%.

•	 The RatingDog Chinese manufacturing 
PMIs for March eased from 52.1 to 
50.8 to record its 4th consecutive 
month of expansion. 

•	 Japan’s Tankan report hit its highest 
level since 2021 firming from 16 to 
17 highlighting resilient sentiment 
amongst manufactures, although 
rising costs and inflation are a risk with 
manufacturing PMIs easing from 53.0 
to 51.6.

•	 Australia manufacturing PMIs fell into 
contractionary territory falling from 
51.0 to 49.8 as costs surged.

•	 New Zealand building permits rose 
2.7% in February.

Treasurer Jim Chalmers announced the 
Australian tax office will offer temporary 
relief to businesses impacted by the Iran 
war, including payment deferrals and 
support measures. 

Game changer!
•	 A Swedish firm claims a ‘gamechanger’ 

battery; 1,000km range with a 
5-minute charge.

•	 Highlighting the volatility of ‘unicorns,’ 
OpenAI has secured a record 
USD122bn capital raise targeting 
an USD852bn IPO valuation, while 
Allbirds—once valued at USD4.0bn—
has agreed to be sold for just USD39m!

•	 Finally, if you haven’t heard, there’s 
some rocket launch going on in Florida! 
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