
This week, volatility will remain 
underpinned …
As we wait for a resumption of 
negotiations between Iran and the 
US as the conflict enters its 8th week. 
Overnight, Iranian Foreign Minister 
Abbas Araghchi held talks with Vladimir 
Putin. The Iranian foreign minister also 
suggested the US has reached out to 
request negotiations and that they’re 
looking into the request. 

Rumours abound that Iran has 
reportedly offered a new proposal for 
opening ship traffic, while postponing 
the thorny nuclear issue, while President 
Trump suggested a peace deal could 
come via telephone rather than face-to-
face meetings, warning that Iranian oil 
infrastructure could explode from within 
unless flow resumes. Unfortunately, 
Israel has undertaken strikes deep into 
Lebanon for the first time after a 3-week 
ceasefire despite Trump’s announcement 
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last Friday.

Finally, there was a ‘bit of a commotion’ 
at the Correspondence dinner in 
Washington.  

But despite that, financial markets 
Remain in ‘steady-eddie’ mode.

The stalled efforts to restart peace 
negotiations underpinned oil prices with 
crude up USD2.00 to USD96.35 while 
Brent is up USD2.55 at USD107.95. Gold, 
silver and copper prices remain largely 
unchanged. 

Last night saw the US Treasury auction 
of USD69bn 2-year and USD70bn 5-year 
notes with strong support although there 
was a slight widening of both tails. US 
yields are a touch higher from last week’s 
closes with the 2 and 10-year yields 
gaining 0.1bps and 0.3bps to yield 3.81% 
and 4.34% respectively. But despite this, 
the USD-index has weakened slightly, 
with the AUD and NZD outperforming. 
Both are holding their own on the 
crosses, although the JPY has weakened, 
with USD/JPY back above the 159.50 
level ahead of today’s BoJ.      

Equity markets remain near their highs 
ahead of five of the Magnificent Seven 
reporting this week. 

Despite Moody’s downgrading the 
NZ outlook, they have upgraded their 
China outlook from negative to stable 
while maintaining their A1 rating, citing 
expectations that economic and fiscal 
strength will remain resilient despite the 
weak domestic economy and geopolitical 
challenges.

The other overnight headlines saw 
the Dallas Fed’s manufacturing index 

fall from -0.2 to -2.3 in April, German 
consumer confidence fall to a 3-year low 
at -33.3, and UK retail sales fall to -68, a 
16-point drop and the lowest print since 
the series began in 1983.

Japan’s annual inflation rose to 1.5% 
in March, up from February’s nearly 
4-year low of 1.3%. Core inflation also 
firmed from 1.6% to 1.8%.  Japan’s 
Finance Minister Katayama warned of 
decisive action against speculative JPY 
positioning, flagging a visible increase 
activity linked to oil prices.

It is also a big week for central 
bankers …
With Jerome Powell’s last meeting as 
Fed Chair, while we also have policy 
decisions from the ECB, BoE, BoC, and 
the BoJ today. We also have, from the 
US, Q1 GDP, PCE inflation, personal 
income/spending, building permits, home 
prices, ISM manufacturing PMIs, durable 
goods trade, wholesale inventories, 
employment costs, and the Chicago 
Fed PMIs. We also have a ‘slew’ of tech 
earnings. 

From the Euro-zone we have Q1 GDP, 
and CPI, in China, the focus will be on 
the National People’s Congress Standing 
Committee as well as the official and 
industry PMIs, while we also have 
Japanese unemployment, industrial 
production, retail sales, consumer 
confidence, and Tokyo inflation. In our 
part of the world, we have Australian 
CPI, PPI trade, PMIs and private credit, 
while in NZ we have filled jobs, building 
permits, business confidence, and 
consumer confidence.
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